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Addressograph-Multigraph Corporation 

TO THE STOCKHOLDERS: 

Your Directors submit herewith consolidated income and surplus 
account for the year 1933, together with the consolidated balance 
sheet as of December 31, 1933, with Auditor's certificate attached. 

INCOME ACCOUNT 

The Domestic and Foreign operations for the year, after 
deducting full depreciation of operating plant and equipment 
($317,769.22), engineering and patent expense ($211,568.98), pro¬ 
vision for estimated income tax and dividends on Subsidiary Com¬ 
pany preferred stocks ($28,112.71), resulted in an operating loss 
of $108,164.28. In addition, there have been written off, interest 
charges ($75,377.77), exchange losses ($7,752.17), loss on sale of 
securities ($2,182.44), and net maintenance and taxes on idle plant 
($31,379.48). To the existing reserve against possible losses of 
advances to Sales Agents, there has been provided an additional 
sum of $50,000, bringing the total reserve to $254,400.00. A special 
additional reserve of $47,640.00 has been provided against German 
accounts receivable. 

Addition to the operating loss of the charges and special reserves 
above referred to, results in a loss for the year of $322,496.14 
which has been charged to earned surplus. 

EARNED SURPLUS 

Your Directors, during the year under review, authorized the 
writing off to earned surplus of all deferred engineering and de¬ 
velopment expense, amounting to $329,642.99, as well as miscellane¬ 
ous patent expense amounting to $12,300.72. A reserve for 
amortization of domestic patents, amounting to $40,259.68, was 
credited to earned surplus, the assets applicable thereto having 
been written off as above mentioned, leaving a remainder in earned 
surplus of $1,832,382.37. 

CAPITAL SURPLUS 

In line with the conservative policies of the Company, your 
Directors authorized at the close of the year, the following write¬ 
offs to capital surplus: Reduction of $295,169.26 brought about 
by the writing dowm of non-operating properties, carried on 
the books at a net value of $929,130.01, to the respective assessed 
valuations of the properties. Goodwill of $21,080.00, acquired by 
acquisition of the Noiseless Folder Company and the Jogger Manu¬ 
facturing Company. 

In accordance with the action of the Stockholders at a meeting 
held April 11, 1933, your Directors reduced the Corporation's 
capital stock from its former stated value of $11.18 per share to 
a par value of $10.00 per share. This reduction provided a sum of 
$897,870.00 which was transferred to capital surplus. In accord¬ 
ance with the above action, $354,552.12, representing the net excess 
of cost of capital stocks of Subsidiaries over book values at date 
of acquisition, was written off to capital surplus. The loss on sale 
of treasury stock during the year and adjustment of the remaining 
treasury stock to par value, together amounting to $25,711.48, has 
also been charged to capital surplus, leaving a remainder in capital 
surplus at the end of the year of $580,258.38. 
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BALANCE SHEET 

Current assets at the close of 1933 were $5,265,524.58 as com¬ 
pared with $5,335,546.64 at the close of 1932. Current liabilities 
were $2,321,938.82 at the end of 1933 compared with $2,369,069.95 
for the previous year, a reduction in net current assets of only 
$23,000.00 over the previous year. In view of the minority interests 
acquired during the year ($95,000.00), together with other addi¬ 
tions to capital assets, your Company has well maintained its cur¬ 
rent position. 

Inventories are conservatively stated, being priced at or below 
cost but not in excess of market. The pricing of the inventory does 
not include depreciation, or excess burden ($169,327.22), which 
has been written off to current operations. Further, there has 
been deducted from the inventory values, the sum of $50,000.00 to 
cover any possible depreciation in value due to obsolescence or 
slow movement of parts carried for repair purposes. 

Operating fixed assets have been increased during the year 
$396,000.00, while reserves for depreciation applicable thereto have 
increased $444,000.00. This increase is due in part to purchases 
necessary to place the new plant at the point of greatest operating 
efficiency, and in part to placing in use equipment heretofore in¬ 
cluded in non-operating properties. 

Our Agents* accounts, in view of the trying conditions of the 
past year, have held within reasonable limits, and our entire dis¬ 
tributing organization has been maintained intact through this 
period. The high morale resulting therefrom is largely responsible 
for the gratifying increase in business the Company is now enjoying. 

FOREIGN 

Our Foreign Subsidiaries showed an increase in sales for 1933 
of 11% over 1932, and especially toward the close of the year, rapid 
gains in sales and net profits were made by the British, German 
and Canadian Companies. In Germany, however, due to the politi¬ 
cal situation, provision for sustained and contingent losses amount¬ 
ing to approximately $80,000.00 has been made, and this is re¬ 
sponsible for a corresponding portion of the Corporation operating 
loss. 

ENGINEERING, NEW PRODUCTS, PATENTS AND 
TRADE MARKS 

1933 saw many new models added to our present line of Ad- 
dressograph and Multigraph machines. As has been previously 
stated, the continued progress and expansion of this business is 
largely dependent upon the progressiveness of our Engineering 
Division and its ability to provide machines with a greater range 
of applications for deeper penetration of new and expanding 
markets. 

Among the outstanding accomplishments completed during 1933 
are machines for the handling of public tax work and for factory 
form writing and production control, as well as the placing on the 
market of Multilith, a simple, revolutionary process of lithography 
which brings, to large and small users alike, the advantages of 
office lithographic reproduction. The new models above mentioned 
have been favorably received and have contributed materially to 
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the improvement in sales volume, particularly during the latter 
part of the year. 

Your Company’s strong patent and trade mark position has been 
well sustained, and the practice of protecting the Company’s prod¬ 
ucts both in the United States and abroad is being aggressively 
maintained. At the present time the number of patents being 
maintained totals 1098, embracing a total of about 12,000 claims. 

SALES AND SALES ORGANIZATION 
During the latter part of the year gratifying increases were 
made in the volume of orders secured. Most encouraging is the 
fact that our increase in sales included practically every line of 
business and originated from all parts of the world. Particularly 
gratifying is the increase in the use of our equipment for public 
tax collection, industrial form writing, and a broader general use 
brought about by the increased pace of business. 

The latter part of the year saw the beginning of a definite pro¬ 
gram to increase our sales organizations, although the turnover 
in our sales force has been inconsequential. The addition of new 
models with a greater range of applications, permitting penetra¬ 
tion of new fields, makes the increase in numerical strength desir¬ 
able at this time. 

GENERAL AND OUTLOOK 

The Company is co-operating to the fullest extent with the 
National Administration in its effort to restore prosperity, and is 
operating under the Code of the Office Equipment Industry. The 
employees of the Company have organized, by a large majority, 
an Employees’ Representative Council, through which they are 
treating with the Management on all problems of wages, hours 
and working conditions. The average term of service for em¬ 
ployees in the manufacturing divisions is nine and one-half years, 
and in the sales organization, over ten years. The Company has 
found in its dealings with the Employees’ Representative Council, 
splendid loyalty, intelligent co-operation, and a sincere desire to 
work for the betterment of the organization and the business. 

The Board of Directors and its Management are giving utmost 
co-operation to this splendid body. 

The outlook for 1934 is excellent. To date this year, new ma¬ 
chine orders booked for the United States and Canada are 
$411,000.00 ahead of the same period last year, and the Company, 
for the first two months, operated at a profit. Unless unforeseen 
difficulties develop, you may accept this as an indication of current 
year possibilities. 

* * * * 

The Board of Directors wish to take this opportunity to express 
their sincere thanks to the employees and executives in all branches 
of the business for the splendid loyalty and co-operation extended, 
and for discharging their responsibilities in so efficient and courage¬ 
ous a manner during these trying times. 


March 24, 1934 


Respectfully submitted, 

FRANK H. WOODS, Chairman 
JOSEPH E. ROGERS, President 
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Addressograph-Mul 

(A DELAWARE 

and Subsidia 

CONSOLIDATED BALANCE 1 


ASSETS 

Current Assets : 

Cash on hand and in banks— 

In the United States_ 

In foreign countries_ 

Receivables— 

Customers' notes and accounts—$2,003,852.33 

Miscellaneous_ 21,687.45 

$2,025,539.78 

Less Reserves_ 83,396.99 

Agents’ accounts for merchandise 
Inventories of finished machines, 
parts, materials and supplies— 
certified by the management as to 
quantities and condition, priced 
at or below cost which was not in 
excess of market_ 

Total current assets_ 

Prepaid Insurance, Stationery, Etc. 

INVESTMENTS AND ADVANCES, less 
reserves: 

Advances to agents and salesmen_ 

Agents' and employees’ notes 

(partly secured)_ 

Cash-surrender value of life insur¬ 
ance _ 

Miscellaneous securities (partly 

pledged) _ r _ 

Non-operating properties reduced 
to approximate assessed values 
by authority of the Board of 

Directors _ 

Plant and Equipment —at cost: 

Land _ 

Bldgs., machinery and equipment—$4,967,266.81 

Rental machines_ 913,898.04 

$5,881,164.85 

Less—Reserves for depreciation_ 2,518,232.00 

Leasehold improvements — less 

amortization_ 

Patents, Patent Applications, 
Trade-Marks and Goodwill, less 
reserve of $33,204.13_ 


$ 194,632.84 

116,024.48 $ 310,657.32 


$1,942,142.79 

543,477.78 2,485,620.57 


2,469,246.69 


$ 5,265,524.58 
120,185.26 


$ 349,198,99 


94,212.26 


95,375.17 


17,178.21 


554,031.31 

1,109,995.94 

$ 101,617.39 


3,362,932.85 


80,273.11 

3,544,823.35 


3,035,852.02 

$13,076,381.15 


NOTE: Included above are current assets ($1,337,767.93) and current liabilities ($K 
lower than rates prevailing at December 31, 1933. Net current assets of the 
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Current Liabilities: 


LIABILITIES 


Bank loans 

Accounts payable 

Customers’ credit balances. 

Agents’ and salesmen’s credit bal¬ 
ances 

Supply-contract obligations 

Accrued expenses 

Accrued dividends on preferred 
stocks held by minority interests 

Provision for Federal and foreign 
income taxes _ __ 

$ 1,600,000.00 
385,326.92 
16,762.75 

31,640.12 

107,603.68 

109,421.47 

1,570.45 

69,613.43 

Total current liabilities 

$ 2,321,938.82 

Purchase-Money Obligations 

6,880.00 

Deferred Income—Unearned Inter¬ 
est on Installment Contracts 

10,992.72 

Reserves for Contingencies, Insur¬ 
ance, etc. 

137,791.36 


Stock of Subsidiaries subject in 
part to dividend guarantees and 
purchase agreement under which 
$45,200 must be purchased during 
1934, if demanded (see accom¬ 
panying summary)_ 

Capital Stock and Surplus: 

Capital stock— 

Authorized 1,000,000 shares of 
$10.00 par value— 

Issued 760,213 shares_ 

Surplus (see accompanying sum¬ 
maries) 

Paid-in surplus_$ 580,258.38 

Earned surplus_1,832,382.37 


723,007.50 


$ 7,602,130.00 


2,412,640.75 


Less—Treasury stock, 13,900 

shares at par_ 

Contingent Liabilities Reported: 
Customers’ notes discounted_ 


$10,014,770.75 

139,000.00 9,875,770.75 


$1,582.68 


$13,076,381.15 


14,014.04) of foreign subsidiaries converted on the basis of par of exchange which was 
German subsidiary which are subject to exchange restrictions amounted to $320,299.10 
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Addressograph-Multigraph Corporation 
and Subsidiary Companies 

SUMMARY OF CONSOLIDATED INCOME ACCOUNT FOR THE YEAR 
ENDED DECEMBER 31. 1933 

Profits on Sales (less commissions and branch ex¬ 
penses, before deducting selling, advertising, gen¬ 
eral and administrative expenses, depreciation and 

other deductions as shown below)- $1,714,875.93 

Interest Earned and Other Miscellaneous Income 56,687.31 

Total _ $1,771,563.24 

Selling, Advertising, General and Administrative 

Expenses, before depreciation- 1,322,276,61 

Net profits, before depreciation and other de¬ 
ductions as shown below- $ 449,286.63 

Deduct: 

Depreciation _$317,769.22 

Maintenance and taxes on non-operating plant (net) 31,379.48 
Engineering, laboratory, development and patent 
expenses _ 211,568.98 

Loss on securities sold_ 2,182.44 

Interest paid- 75,377.77 

Provision for foreign income taxes- 10,913.16 

Foreign exchange loss on remittances- 7,752.17 

Provision for contingent loss on advances- 50,000.00 

Special provision for bad-debt losses of German 

subsidiary_ 47,640.00 

Dividends on preferred stocks held by minority 
interests _ 17,199.55 

Net loss_ 


771,782.77 
$ 322,496.14 


SUMMARY OF CONSOLIDATED EARNED SURPLUS FOR THE YEAR 


ENDED DECEMBER 31. 1933 

Balance at December 31,1932- 

Increase in Net Current Assets of Foreign Subsid¬ 
iaries, arising from conversion to dollar basis at 

rate of par- 

Cancellation of Reserve for Amortization of 
Domestic Patents- 

Deduct; 

Net loss for the year--^22,496.14 

Deferred development expense written off- 329,642.99 

Miscellaneous patent rights written off- 12,300.72 

Provision for inventory obsolescence- 50,000.00 

Provision for contingencies- 100,000.00 

Balance at December 31, 1933- 


$2,451,103.33 

155,459.21 

40,259.68 

$2,646,822.22 


814,439.85 

$1,832,382.37 
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Addressograph-Multigraph Corporation 
and Subsidiary Companies 

SUMMARY OF PAID-IN SURPLUS 

Balance at December 31, 1932_ $ 378,901.24 

Add: 

Surplus arising from reduction of capital as at 
April 11, 1933— 

Stated value of 760,213 shares of no-par 

value-$8,500,000.00 

Par value of 760,213 shares of $10.00-par 
value- 7,602,130.00 


Deduct : 

Loss on sale of treasury stock and adjustment of 

remaining treasury stock to par value_$ 25,711.48 

Net excess of cost of capital stocks of subsidiaries 
over book value at dates of acquisition, written 

off -- 354,552.12 

Goodwill purchased by Multigraph Company since 

date of its acquisition, written off_ 21,080.00 

Adjustment of book values of non-operating prop¬ 
erties as of January 1, 1933, to values author¬ 
ized by Board of Directors_ 295,169.26 

Balance at December 31, 1933_ 


897,870.00 

$1,276,771.24 


696,512.86 
$ 580,258.38 


MINORITY INTERESTS IN CAPITAL STOCKS OF SUBSIDIARIARY COMPANIES 


DECEMBER 31. 1933 


No. of 
Shares 


Amount 


Speedaumat Manufacturing Company: 

Class A stock, no-par value; cumulative dividend of 
$3.50 per annum guaranteed by Addressograph Com¬ 
pany—subject to agreement by Addressograph Com¬ 
pany to purchase upon demand by holders, up to 1,000 
shares each year at $50.00 per share (904 shares to be 
purchased during 1934 if demanded). Stated value 

$65.00 per share_ 2,814 

Set-O-Type Manufacturing Company: 

Class A stock, no-par value; non-cumulative dividend of 
$2.00 per annum guaranteed by parent company for 
the period from April 1, 1934, to April 1, 1941, inclu¬ 
sive. Stated value $30.00 per share_15,000 

Addressograph-Multigraph of Canada, Limited: 

6%-preferred stock, par value $100.00 each_ 400 

Addressograph-Multigraph S. A.: 

Class B shares of Fr. 500 each; 6% non-cumulative 

dividends guaranteed by parent company_ 550 

Profit shares of Fr. 500 each; Fr. 30 non-cumulative 

dividends guaranteed by parent company_ 2,000 


Total 


$182,910.00 


450,000.00 

40,000.00 


50,097.50 


$723,007.50 
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To the Board of Directors, 

Addressograph-Multigraph Corporation: 

We have made an examination of the consolidated balance sheet 
of Addressograph-Multigraph Corporation and Subsidiary Com¬ 
panies as at December 31, 1933, and of the statement of consoli¬ 
dated income and surplus for the year ended that date. In connec¬ 
tion therewith, we examined or tested accounting records of the 
companies and other supporting evidence and obtained information 
and explanations from officers and employees of the companies; we 
also made a general review of the accounting methods and of the 
operating and income accounts for the year, but we did not make a 
detailed audit of the transactions. 

As of December 31, 1933, the Board of Directors authorized that 
the balance of deferred development expense be charged against 
earned surplus and authorized monthly charges to the profit-and- 
loss account beginning with January, 1934, for the purpose of creat¬ 
ing a reserve against which future development expenses will be 
charged. 

In our opinion, based upon such examination, the accompanying 
consolidated balance sheet and related statements of income and 
surplus fairly present the financial position of the companies at 
December 31, 1933, and the results of their operations for the year 
ended that date. 

ARTHUR ANDERSEN & CO. 

Chicago, Illinois, 

March 20, 1934. 


The present Corporate set-up is as follows: 

* Addressograph-Multigraph Corporation 
t Addressograph Company 
t Multigraph Company 
t Speedaumat Manufacturing Company 
t Set-O-Type Manufacturing Company 
t Addressograph-Multigraph of Canada, Limited, Toronto 
t Addressograph-Multigraph Limited, London, England 
% Addressograph-Multigraph G.m.b.H., Berlin, Germany 
$ Addressograph-Multigraph S. A., Paris, France 

• Parent and Manufacturing Unit in U. S. A. 
t Sales Distributing Units in U. S. A. 

Lq X Manufacturing and Distributing Units in the foreign countries named 
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Printed on the “ Multilith ” in the U. S. A. 








Aerial View of Addressograph-Multigraph Office Building and Plant 
at Cleveland, Ohio 






















































